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GENERAL ADMINISTRATION (AR ) DEPARTMENT 


NOTIFICATION 


The 19th March , 2012 


Sub : Guidelines for implementation of District Innovation Fund 


No. 177 -GAD -AR -DIF -0144 / 2012 /AR . — The Thirteenth Finance Commission has 


underlined the need to support and promote innovation , as innovation can play an 
important role in providing better alternatives , reducing costs, improving service levels and 
improving Governance and justice delivery . 


2. The District Innovation Fund (DIF ) has been created with a view to increasing 
the efficiency of capital assets already created and bring immediate welfare returns for 
comparatively low investment at the district level. 


3. There is also great scope to innovate at this level, and even a comparatively low 
small investment can be effectively leveraged as a force multiplier. The scheme shall be 
implemented during the years 2011-12 to 2014-15 . 


Objectives of the DIF : 


4. The principal objective of the DIF is to provide additional funds to each district to 
fill in vital gaps in public infrastructure already available in the district, which is not being 
fully utilized for want of relatively small investment. It is aimed at renewing and better 
utilizing an existing capital asset with increased efficiency and providing immediate 
benefits . 


Sanction of Projects at the District level: 


5. The Collector of the District shall be the competent authority to sanction the 
projects under the scheme “ District Innovation Fund”. The Collector will constitute a District 
level Monitoring Committee (DLMC) under his Chairmanship with Project Director, DRDA, 
Executive Engineer (R & B ), Project Administrator, ITDA , Chief District Medical Officer, 
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Deputy Director, Agriculture , Executive Engineer, Water Resource as members for 
recommending project proposals to High Level Monitoring Committee (HLMC ) for 
sanction , review of the progress of the implementation of the projects and submission of 
Utilisation Certificates (UCs ). The Deputy Director, District Planning and Monitoring Unit 
(DPMU ) will function as the Project Management Unit of “ District Innovation Fund and 
convener of the DLMC. The Collector will keep the DIF funds released by General 
Administration (Administrative Reforms) Deptt . in the PL Account of DRDA . 


Fund Allocation : 


6. At the district level, only 90 % of the cost of a project to be taken up under this 
scheme will be met from the DIF and balance 10 % from non - governmental contributions 
either from public or NGOs. This 10 % must be collected and remitted to the Collector for 
deposit in the PL Account of DRDA of the concerned district before the project is 


sanctioned . 


7 . 


Under this scheme, a sum of Rs.1.00 crore will be made available to each 


district of the State . The grant will be released in two installments during 2011-15 . The first 
installment of the grant, amounting to 50 % of the amount allocated to each district, will be 
released during 2011-12 and the second installment would be released after a report is 
furnished to the General Administration (AR ) Department on the end use of the first 
installment, detailing the benefits created , as per the format at Annexure -l. 


8. The District Innovation Fund shall be placed in the PL Account of the DRDA by 
the District Collector. The Collector shall release the required funds to the project 
implementing agency only on approval of the project by the HLMC . 


9. If some Districts come up with more innovative projects for financial support 
under this scheme, then unutilized funds from other districts can be reallocated to them . 


Nodal Agency : 


10. The General Administration (AR ) Department shall be the Nodal Agency for the 
purpose of release , accounting and reporting including submission of Utilisation 
Certificates (UCs) in respect of DIF . The grantwould be provided in the state budget in the 
Demand for Grants of the GA Department who would release funds to the District 
Collectors. 


11. At the District level, the Deputy Director, District Planning & Monitoring Unit 
shall function as the ProjectManagement Unit (PMU) . 
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12. The PMU shall function as the Nodal agency for co -ordinating implementation 


of the scheme. The Collector shall be declared as the Nodal Officer of the District. 


Project Identification : 


13. The following criteria shall be followed in identification of projects to be 
undertaken under DIF . 


( i) Projects should be demand driven rather than supply driven ; 


Projects should be conducive to triggering innovative measures in order to 
make Government accessible and accountable to all sections of society ; 


Public infrastructure already available in the district, which is not being fully 
utilized for want of relatively small investment; Example : (a ) A Government 
Hospital with non -functional diagnostic equipment, (b ) a minor irrigation tank 
with sizeable command and leaking sluice gates, (c ) an area with poor 

agricultural productivity without soil testing facilities; and 
(iv ) Projects undertaken under the scheme should deliver immediate welfare 

returns for comparatively low investment. 


14. Innovative projects relating to various sectors like health , education , tourism 
and natural resource management etc. should be taken for grant of District Innovation 


Fund. 


Mechanism for Implementation : 


15. Project proposals under DIF shall be invited by the Nodal Agency i.e. PMU at 
the District level from the District Level Officers of line Departments , who will identify 
feasible projects as per guidelines. 


16. The proposals so received shall be examined by the PMU , DIF and the list of 
projects with allocation of funds limiting to the amount of DIF allocated to the district shall 
thereafter be finalized and approved by the District Level Monitoring Committee (DLMC ). 

17. The project proposals approved by the DLMC shall be furnished to the General 
Administration (AR ) Department in the pro forma given at Annexure -l for obtaining 
approval of the State High Level Monitoring Committee (HLMC). 


18. On approval of the projects by the HLMC , technical sanction and administrative 
approval of the projects shall be obtained by the concerned District Level Officer / the 
competent authority in case of any deviation in the original estimate of the project by the 
HLMC . The limit of administrative and technical sanctions for these projects shall be the 
same as available for similar type of ongoing schemes in the District. 
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19. The Non -Governmental contributions , from either the public or NGO shall be 
collected by the PMU and deposited in the PL Account of the DRDA in respect of the 
projects approved by the HLMC prior to their administrative approval. After administrative 
approval and technical sanction , the total sanctioned amount for the approved projects 
shall be released by the Collector from the PL Account of DRDA to the concerned 
executing agencies through cheque. 


Function of DLMC : 


20. The DLMC shall decide and approve the projects to be undertaken under DIF 
and also finalize the executing agency , fix the physical and financial targets and lay down 
the time period for achieving the same to ensure the end objectives of the scheme. 


21. The DLMC shall also be responsible for monitoring both physical and financial 
targets and ensuring adherence to the specific condition associated with the grant. 


22. The DLMC should meet at least once in each quarter of a financial year. 
Minutes of the DLMC meetings shall be communicated to the General Administration (AR ) 
Department 


23. The Monthly Progress Report on implementation of the DIF indicating both 
financial and physical achievement (project-wise ) with reference to the target shall be 
reported by the PMU , DIF to the General Administration (AR ) Department by 15th of the 
succeeding month in the prescribed format. 


Audit by the Comptroller and Auditor General: 


24 . The Comptroller and Auditor General of India would undertake audit of 
expenditure of this grant every year . 
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Annexure - 1 


Pro forma for furnishing information on Projects under scheme formulated for 
implementation of the District Innovation Fund recommended by the 13th Finance 

Commission 


District : 


1 . Name of Project 
2. Objectives of the Project 
3. Name of the implementing agency 
4. Intended benefits out of the Project 
5. Total cost of the Project 
6. Funding Pattern : 

(i) Grant-in -Aid 
(ii) Non -Governmental contribution (Public or NGO ). Please specify the amount, 

date of deposit and name of depositor. 
7. Date of approval of the project by the designated authority 
8 . Benefits created or realized as assessed against the intended benefits as in item 

no.4 above . 
Approved 


Collector- cum- Chairman , DLMC 


Deputy Director 
District Planning & Monitoring Unit 

District 


N.B .: Information in respect of items from Sl. 1 to 7 is required to be furnished for release 

of 1st installment and complete information (SI. 1 to 8 ) for release of 2nd installment. 


This has the approval of the High Level Monitoring Committee (HLMC ) for Grants 
recommended by 13th Finance Commission . 


By order of Chief Secretary , Odisha 


VIJAY ARORA 
Special Secretary to Government 
General Administration (AR ) Department 
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